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Year Book, The costs of procuration and the
management of each class of business is higher in
this country than in others. The higher cost does
not allow the Indian Companies to compete with
the Foreign Companies on a footing of equality; and
as long as Indian Companies are not in a position
to serve the Indian Public at lower cost the insur-
ance habit cannot be made as wide-spread as it
should be.

(9) With the elimination of Managing Agents system
no further change may be necessary in the admin-
istration and organisation of insurance business.
The uneconomic competition can be minimised only
when such competition from the Foreign Compa-
nies ceases.

(10)    We are averse to compulsory insurance of unem-
ployment, sickness and other contingencies, unless
Government conducts it.

(11)    It   would  be   desirable to offer   such   services as
Medical,   Maternity, and   other reliefs to   policy-
holders, but the cost of such services would be so
heavy that it would not be possible for the Insur-
ance Companies to  offer  these  to  policy-holders
without increasing their rates considerably.

(12)    We do not think that it would be feasible in near
future to organise insurance system as a public uti-
lity enterprise.

(13)    No.

(14)    Development on this basis has been only in life and
Workmen's Compensation Insurances,

(15)    Except   Life   Insurance   major   portion   of   other
Insurances are controlled by Non-Indian Insurers.
Their   big   turn-over   of   business   and   relatively
lower acquisition costs of business in other parts
of   the   World   make   tiiem   successfully   compete
with the Indian Insurers.   Government alone can
put the Indian Insurers on a favourable basis for
competing.

(16)    Yes.   If Banks insist on Policies of Indian Compa-
nies against their advances, business of Indian cli-
entele, will go to the Indian Companies.